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This booklet contains 5 questions. Answer ALL questions.
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Write legibly and draw sketches wherever required.
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QUESTION 1
Asyaf and Faiz are opening a restaurant to be named Syaiz Kopitiam. They need outside
capital to buy tools and equipment and also to run day-to-day business. As a management

consultant, they come to you for advice. You are required to:

a) Explain to them at least FIVE (5) alternative sources of finance available for the

business. ( 10 marks)

b) Suggest TWO (2) best alternative sources for Syaiz Kopitiam. Justify your answer
with appropriate analysis on pros and cons of each alternative sources.
(10 marks)

QUESTION 2
Accounting reports and financial statements are as revealing of the HEALTH OF A

BUSINESS as pulse rate and blood pressure reports are in revealing the health of a person.

By considering the above statements, analyse the important of different financial

statements for different users of financial information. (20 marks)
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QUESTION 3

Zuria Holding is evaluating two mutually exclusive projects that require an initial

investment of RM 50,000. Only one of which may be selected:

Expected cash inflow:

Project Y Project Z
(RM) (RM)
Year 1 10,000 15,000
Year 2 20,000 15,000
Year 3 26,000 15,000
Year 4 25,000 15,000
Year 5 15,000 15,000

The cost of capital is 15%.

a) Calculate the Payback period for both projects. Which project is preferred

according to this method? (4 marks)

b) Calculate the Net present value for both projects. Which project is preferred
according to this method? (4 marks)

c) Calculate the Internal Rate of return for both projects. (4 marks)

d) Produce an analysis of the pros and cons of payback and the Net Present

Value method. (8 marks)
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QUESTION 4

Falah Net System in the process of estimating its cash requirement for its project in

Madagascar. The firm’s forecasted sales in 2023 are as follows:

July RM 120,000
August RM 110,000
September RM 90,000
October RM 110,000

November RM 120,000
December RM 100,000
January RM 110,000

)

The collection of sales is as follows:

e 50% is collected in the month of sales
° 40% is collected in the month after sales
o 10% is collected two months after sales

Purchases are 70% of sale and are made one month before sales. Payment
of purchases is made equally in the month of purchase and one month after.
The monthly rent is RM 5,000 and total salary is RM 15,000. Operating
expenses will be 10% of the monthly sales. The firm will also incur RM 500
monthly depreciation cost.

Dividends amounting to RM 5,000 will be paid in December 2023.

The beginning cash balance for October 2023 is RM 10,000.

You are required to prepare a cash budget for the last three months of 2023

(20 marks)
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QUESTION 5

The management of cash resources should not be only in a position to afford liquidity but also
it should not require the firm to keep the cash resources simply idle; which should be invested
in the marketable securities to earn some rate of return whenever the firm feel excessive

holding of cash resources.

Based on the above statements, outline the following:

a) Motives of holding cash (8 Marks)
b) Objectives of Cash Management (4 marks)
c) Basic Problems of Cash Management (8 Marks)

End of question
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APPENDIX
FORMULAE
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where FV = future value of an investment
n=no. of years
r= Rate ofreturn available on an equivalent risk
security in the financial market
I = initial investment
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Where L = Discountrate ofthe low trial
H = Discountrate of the high trial
P =NPV of cash flows of the low trial
N = NPV of cash flows of the high trial
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